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EXECUTIVE SUMMARY

RECAP OF BOND FINANCING, OVERVIEW OF BONDING SCENARIOS

& NEXT STEPS

Bonding & Capacity Recap

TPT Tax Revenue &
Bonding Estimates

Timeline & Next Steps
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BONDING & CAPACITY RECAP

* Overview of Excise Bond Financing

» Considerations of Excise Tax Security Pledge

* Bond rating — Categories & Target Coverage Ratios
» Capacity for bonding — Sample Financing Numbers
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BONDING & CAPACITY RECAP

OVERVIEW OF EXCISE BOND FINANCING

Prerequisite
Security
Pledge Source
Credit Feature
Credit Rating
Interest Rate

Requirements

Excise Tax Revenue Bonds

Establish Increased TPT

Pledged Revenues

Sales Tax Revenues

Lien on Pledged Revenues
Lower

Higher

Sufficient unrestricted pledged revenues
Debt Service Reserve Fund
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BONDING & CAPACITY RECAP

CONSIDERATIONS OF EXCISE TAX SECURITY PLEDGE

A. Essential Nature of Projects

B. Authorization and Timing

i No voter authorization required

a. May send tax rate increase to voters (only in even years), but is not required to do so
ii. Establish TPT — General Application or Specific Purpose

iii. Receipt initial of TPT revenues generally takes 3 to 6 months

C. Revenue Source

i. TPT tax rate and State Shared Revenues

ii. Payments may not be obtained from general taxes, does not constitute debt of a municipality
within constitutional or statutory debt limitation

iii. General Rating Collection & Debt Service Coverage Requirements

a. AA: At least 1 year of collections; 1.50x to 2.00x debt service coverage
b.  BBB: Less than 1 year of collections; 1.10x to 1.25x debt service coverage

D. Sunset Provisions
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BONDING & CAPACITY RECAP

BOND RATING — CATEGORIES & TARGET COVERAGE RATIOS

Target Coverage Ratio
Economically Sensitive Revenue

AAA 10.00x
AA+ 5.00x
AA
aal 2.25x

At 2.00x
A
A- 1.75x

BBB+ 1.50x
BBB
BBB- 1.25x
BB

B
C

Highest
A
Investment
Grade
Junk Bond
Status
\ 4
Lowest
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BONDING & CAPACITY RECAP

CAPACITY FOR BONDING — SAMPLE FINANCING NUMBERS

Security: Excise Tax Revenue Excise Tax Revenue

Project: Town Hall Sports Complex
Project Fund: $17.646 MM $15.000MM
Rating Assumption: AA (Insured) AA (Insured)
Structure: 30 Years, Level DS 20 Years, Level DS
Annual DS: $1.180MM $1.210MM
‘A’ DS Coverage: 1.75x to 2.00x 1.75x to 2.00x
Annual Revenue Requirements: $2.36MM $2.42MM
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TPT TAX REVENUE & BONDING ESTIMATES

e Estimated “Gross” TPT Revenues

o Estimated “Net” TPT Revenues
» Est. Cumulative Cash Balance at Current TPT Rate
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e Est. DS& T
e Est. DS& T

DT

T

5T

Revenues @ 3% -
Revenues @ 3% -

Town
Town
Revenues @ 4% - T

own

i eserved. Member NYSE/FINRA/SIPC. Confidential and Proprietary

d
d
d

& Sports Complex
& Sports Complex

HiIItopSecurities.m




TPT TAX REVENUE & BONDING ESTIMATES

ESTIMATED “GROSS” TPT REVENUES*
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* “Gross” TPT revenues are the estimated TPT revenues available prior to paying any ongoing expenses.
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TPT TAX REVENUE & BONDING ESTIMATES

ESTIMATED “NET” TPT REVENUES*
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* “Net” TPT revenues are the estimated TPT revenues available after collecting all other projected reoccurring ongoing revenues
(i.e. Intergovernmental, investment Income, etc.) and paying ongoing expenses.
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TPT TAX REVENUE & BONDING ESTIMATES

EST. CUMULATIVE CASH BALANCE AT CURRENT TPT RATE

* At the current TPT rate, the table below estimates the TPT funds available to the Town

* Over 15 years the Town could cash fund up to $4.07MM of capital projects, or on average
$270k of projects per year

* Without a tax increase, there is not material debt capacity
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TPT TAX REVENUE & BONDING ESTIMATES

EST. DS & TPT REVENUES @ 3% - TOWN HALL
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TPT TAX REVENUE & BONDING ESTIMATES

EST. DS & TPT REVENUES @ 3% - TOWN HALL & SPORTS COMPLEX
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TPT TAX REVENUE & BONDING ESTIMATES

EST. DS & TPT REVENUES @ 4% - TOWN HALL & SPORTS COMPLEX
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TIMELINE & NEXT STEPS

* TPT Increase Implementation Timeline
« Sample Financing Timeline
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BOND CONSIDERATIONS

TPT INCREASE IMPLEMENTATION TIMELINE

TPT Increase Implementation

Submit TPT
to County Rolls

Month 1 2 3 4 5 & 7 8 9 10 11
TPT Collection Established
Resolution of TPT History of
Collections
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BOND CONSIDERATIONS

SAMPLE FINANCING TIMELINE
‘ Financing Team
Assembled
Determine Financing Structure
and Method of Sale

2-10

Draft Disclosure and
Legal Documents

Rating /
Insurance Process

Bond
Authorization 9-10

Pricing [T
Draft Closing 15 - 19
Documents
Closing and
Funds Transferred e
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